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V¢ viée két qua hoat dong san xuit kinh doanh nim 2020
Explanation about the results of production and business activities in 2020

Kinh guri: Uy ban chimg khodn Nha nudc/ State Securities Committee

S& giao dich ching khoan TP HCM/ Ho Chi Minh City Stock Exchange

- Céan ctr Luét ching khoan s6 54/2019/QH14 ngay 26/11/2019;

Pursuant to the Securities Law No. 54/2019/QH14 dated November 26™ 2019;

- Cén ctt vao thong tu sb 96/2020/TT-BTC ngay 16/11/2020 cua B§ tai chinh
vé viéc huéng dan cong bé thong tin trén thi trudng chiing khoan;

Pursuant to the Circular No. 96/2020 / TT-BTC dated November 16™ 2020 of the
Ministry of Finance guiding the disclosure of information on the stock market;

- Can cir vao két qua hoat dong SXKD thyuc t& cia Cong ty nim 2020,
Based on the actual business performance results of the Company in 2020

Hién nay Céng ty c6 phin Thép Viét — Y d4 hoan thanh nghia vu cong b
thong tin vé két qua hoat dong san xuét kinh doanh nim 2020. Dé céc quy vi cb
déng hiéu r5 hon vé tinh hinh san xuét kinh doanh cta VIS, Céng ty ¢d phan Thép
Viét — Y xin b sung thém mét sb thong tin lién quan dén két qua hoat dong san xuAt
kinh doanh ndm 2020 nhu sau.

Currently, Vietnam - Italy Steel Joint Stock Company has fulfilled its obligation to
disclose information on its production and business results in 2020. In order Sfor
shareholders to better understand the business situation of VIS, Vietnam - Italy Steel Joint

Stock Company would like to supplement some information related to the business results
of 2020 as follows:

2020 1a mdt nam day bién dong bat ngd ctia nén kinh té toan ciu noéi chung va
Viét Nam néi riéng. Pai dich Covid-19 bung phat dd thay ddi hdu hét cac kich ban
kinh té cfing nhu dao 16n cac dy bao trién vong clia cdc nganh san xudt trong nudc
trong d6 c6 nganh thép. Cu thé:

The 2020 is a year full of unexpected changes for the global economy in
general and for Vietnam in particular. The outbreak of the Covid-19 epidemic
changed most of the economic scenarios as well as reversed forecasts for prospects

of domestic manufacturing industries, including the steel industry. Specifically:
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+ Pai dich Covid-19 d3 khién 4p luc canh tranh tir thép Trung Qudc giam
dang ké, tham chi xuét khiu vao thi truong nay con ting dot bién do nhu ciu tiéu thu
ndi dia ctia quéc gia nay ting manh trong khi ngudn cung chua thé gia tang ngay dé
dap ung.

The Covid-19 pandemic has made competition pressure from Chinese steel
significantly reduced, even exports to this market have increased dramatically due to a

sharp increase in domestic demand in this country while the supply capacity could not
respond immediately incremental.

+ Song song véi nhiing yéu t6 kha quan tur thi trudng xuat khau, thi trudng
trong nuée cling phuc hdi manh mé véi chu truong ddy nhanh tién d6 cac du an dau
tu cong ctia Chinh phu da gép phan thiic ddy san luong tiéu thu ctia toan nganh thép
dic biét & nhitng thang cudi nam.

In parallel with the positive factors from the export market, the domestic
market also recovered strongly with the Government's policy of speeding up the
progress of public investment projects, which contributed to boosting consumption
of the whole country, especially steel industry in a last few months of the year-.

Cung v6i nhitng thing trdm cua céc doanh nghiép nganh thép trong nim
2020, Cong ty c6 phan Thép Viét — Y cling c6 mot nam hoat dong déy 4n tuong. Sau
4 thang dau nam khéng thu duoc loi nhuén, tir thang 5/2020 tré di hoat dong SXKD
cuia Cong ty dd c6 hiéu qua. Két thtic nam 2020, loi nhusn trudc thué dat
22.515.963.158 dong. Mot s6 nguyén nhan chinh anh huéng dén két qua hoat dong
SXKD cua Cong ty nhu sau:

Along with the ups and downs of steel enterprises in 2020, Vietnam - Italy
Steel Joint Stock Company also has an impressive year of operation. Afier the first 4
months of the year, there was no profit, from May 2020 onwards, the production and
business activities of the Company were effective. By the end of 2020, pre-tax profit
will reach 22,515,963,158 VND. Some of the main reasons affecting the results of
production and business activities of the Company are as follows

+ Thi trudng thép thé gisi bién dong tang, cdng v6i nhu cau trong nude ting
I€n, 1am cho gid thép trén thj trudng c6 xu hudng bién dong ting dan gifta céc thang
trong nam. Viéc gia thép dau ra va gid nguyén liéu dau vao c6 bién dong tuong
duong khéng lam phat sinh nhiing anh hudng x4u dén két qua kinh doanh. Céng ty
da thu dugc mét khoan lgi nhuén theo dinh murc tr viéc cung cip san phim ra thi
truong.

The world steel market increased volatility, plus domestic demand increased,

making steel prices in the market tend to fluctuate gradually between months of the year.

The similar fluctuations of output steel price and input material price did not cause



negative effects on business results. The company has obtained a designated profit from
supplying the product to the market

+ Trong nim dién bién thi truong xudt hién yéu 6 tich cuc, hd trg cho cong
doan san xudt phéi, lam cho san luong phéi ban ra ngoai tang 1én, giup cho nha may
phdi ting cong suat, giam chi phi ¢é dinh trén 1 TSP.

During the year, there appeared a positive factor, supporting the billet
production, making the output of billet sold out increased, helping the billet factory
increase capacity, reduce fixed costs per 1 tonnage.

+ Tai thoi diém cudi nam tai chinh, gia thép diu ra bién dong tdng so vai thoi
diém diu nim. Loi nhuin cta Cdng ty dugc ghi nhan mgt khoan tir viéc hoan nhép
du phong gidm gia hang ton kho da trich tir ndm trude.

At the end of the fiscal year, output steel prices fluctuated higher than at the
beginning of the year. The Company's profit is recognized from the reversal of
provision for devaluation of inventories made from the previous year.

+ Ngoai ra trong nam Céng ty di tai cdu tric doanh nghiép, sép xép, co céu
lai bd mdy té chirc, nghién ctru dp dung céc sang kién cai tién k¥ thuat 1am giam chi
phi g6p phan tao duoc loi nhudn trong ndm 2020.

In addition, during the year, the Company restructured the business, rearranged

and restructured the organizational structure, researched and applied technical innovation

initiatives to reduce costs, contributing to profit generation in 2020

Trén day la nhiing nguyén nhan lam anh huéng dén két qua SXKD nam 2020
cta Cong ty ching t6i. Bing vin ban nay Cong ty c¢d phan Thép Viét — Y xin thong
tin dén Uy ban ching khodn Nha nuée, Sé giao dich ching khoan TP HCM va Nha
dau tu.

The above are the reasons affecting the business results of our company in 2020. In
this document, Vietnam - Italy Steel Joint Stock Company would like to inform the State
Securities Commission, Ho Chi Minh City Stock Exchange and investors.

Tréan trong cam on!

Thank and best regards,
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